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      INDIAN SCHOOL AL WADI AL KABIR
                             ASSESSMENT – 1
                    BUSINESS STUDIES SET: 1

Class: XI									    Max. Marks:80 

Date: 	13/09/2026								    Time: 3 hours

GENERAL INSTRUCTION: 
1. This question paper contains 34 questions. 
2. Marks are indicated against each question. 
3. Answers should be brief and to the point. 
4. Answers to the questions carrying 3 marks may be from 50 to 75 words. 
5. Answers to the questions carrying 4 marks may be about 150 words. 
6. Answers to the questions carrying 6 marks may be about 200 words. 
7. Attempt all parts of the questions together
           

	Q. NO
	QUESTIONS
	MARKS

	1
	A business organisation is established and controlled by the Government to participate in the economic activities of the country. It may be wholly or partly owned by the Central or State Government and may function either as part of a government ministry or as an organisation created under a Special Act. Which sector does the organisation belong to?
a. Private Sector
b. Public Sector
c. Joint Sector
d. Cooperative Sector
	1

	2
	The promoters of Zenith Ltd. filed all the required documents for registration on 10th June. The Certificate of Incorporation was issued by the Registrar on 13th June, but the certificate carried 10th June as the date of incorporation. On 10th June, the promoters had entered into a contract on behalf of the proposed company. Which of the following is the correct legal position?
a. The contract is invalid because the Certificate was issued only on 13th June.
b. The contract is valid because the company is deemed to have come into existence from the date mentioned on the Certificate of Incorporation.
c. The contract becomes valid only after the company receives the Certificate on 13th June.
d. The contract is invalid because a company cannot enter into any contract on the date of incorporation.
	1

	3
	Neha wants to start a business on her own. She does not wish to bring in any other person as a member and wants to alone hold the membership and ownership. She also wants the business to have a separate legal identity, protect her personal assets from business liabilities and continue to exist even in her absence. Which form of business organization would be most appropriate for Neha?
a. Joint Stock Company
b. Partnership Firm
c. One Person Company
d. Sole Proprietorship
	1

	4 
	A garment factory suddenly stops production when its employees go on strike over a dispute with the management. The resulting disruption causes the business to suffer a loss. The risk in this situation has arisen due to which of the following causes?
a. Natural causes
b. Human causes
c. Economic causes
d. Physical causes
	1

	5
	Jobs in banks, insurance companies, government departments, etc. These are all examples of ____________ type of economic activity.
a. Business
b. Profession
c. Employment
d. Trading
	1

	6
	________ merchants handled business in the northern region.
a. Bhats
b. Chatt
c. Multani
d. Mahajan
	1

	7
	_______ system, of a Joint Hindu Undivided Family business, prevails all over India except West Bengal and allows only the male members to be co-parceners in the business.  
a. Mitakashara System
b. Dayabhaga System
c. Karta System
d. Coparcener System 
	1

	8
	Ravi and Karan start a business in which both actively participate in its management. Each partner has unlimited liability, and the acts of one partner are binding on the other and on the firm. They decide not to register the firm. Which type of partnership is described here?
a. Partnership at Will
b. Particular Partnership
c. General Partnership
d. Limited Partnership
	1

	9
	Identify the privileges of a private company from the statements given below:
a. has a minimum of 7 members and no limit on maximum members
b. has no restriction on transfer securities. 
c. is not prohibited from inviting the public to subscribe to its securities.
d. is not required to keep an index of members.
	1

	10
	Two companies decide to pool their technology, finance and human resources to enter a new market. They agree to share the risks, rewards and control of the new business entity. Which of the following best describes this arrangement?
a. Public Private Partnership
b. Joint Venture
c. Government Company
d. Departmental Undertaking
	1

	11
	Where national security is concerned, which form of public enterprise is most suitable?
a. Departmental undertaking
b. Government company
c. Statutory corporations
d. One Person Company
	1

	12
	A state government plans to develop a new highway. It provides land and part of the investment, while a private company contributes technical expertise, manages construction and operates the project. The responsibilities and risks are shared between the two parties. Which of the following models is represented by this arrangement?
a. Departmental Undertaking
b. Statutory Corporation
c. Public Private Partnership
d. Government Company
	1

	13
	Assertion (A): A Government Company may have private shareholders even though it is classified as a public enterprise.

Reason (R): The Government is required to hold not less than 51% of the paid-up capital, but the remaining capital may be held by other shareholders.

Choose the correct option:
a. Both Assertion (A) and Reason (R) are true, and Reason (R) is the correct explanation of Assertion (A).
b. Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct explanation of Assertion (A).
c. Assertion (A) is true, but Reason (R) is false.
d. Assertion (A) is false, but Reason (R) is true.
	1

	14
	The various forms of organization are sole proprietorship, partnership, joint Hindu family, cooperative, etc are examples of _______.
a. Joint stock company
b. Private sector
c. Public sector
d. Multi-National Corporations
	1

	15
	Which one of the following statements about a Government Company is incorrect?
a. A Government Company is registered under the Companies Act and has a separate legal entity distinct from the Government.
b. At least 51% of the paid-up capital of a Government Company is held by the Central Government, State Government(s), or jointly by them.
c. A Government Company is established through a Special Act of Parliament, which defines its powers, functions and relationship with the Government.
d. A Government Company can acquire property, enter into contracts and sue or be sued in its own name.
	1

	16
	Statement I: The principle of indemnity ensures that the insured is compensated for the actual financial loss suffered, rather than receiving an amount merely because the property was insured for a higher value.
Statement II: The principle of indemnity prevents the insured from making a financial gain from an insured loss by restoring the insured to the position occupied immediately before the occurrence of the insured event.
Choose the correct option:
a. Both Statement I and Statement II are correct
b. Both Statement I and Statement II are incorrect
c. Statement I is correct, but Statement II is incorrect.
d. Statement I is incorrect, but Statement II is correct.
	1

	17
	These are all types of mobile telecom services including voice and non-voice messages, data services and PCO services utilizing any type of network equipment within their service area.
a. Cable services
b. VSAT services
c. DTH services
d. Cellular Mobile Services
	1

	18
	Service that allows someone to send a parcel or consignment from one location to another.
a. Registered office post
b. Courier
c. Parcel
d. Speed post
	1

	19
	Health care and education services provided by certain non-government organizations (NGOs) and government agencies to the financially weaker sections of the society are examples of ___________ service.
a. Business 
b. Professional
c. Personal
d. Social 
	1

	20
	A _______is a payment on behalf of a payer that is guaranteed by the issuing bank. 
a. Bank draft 
b. Bank overdraft
c. Cash credit
d. E-banking  
	1

	21
	Meera works in a private company and regularly receives her salary directly into her bank account. She does not usually withdraw the entire amount and prefers to keep most of her earnings in the account while making payments through her mobile phone. Even when she is travelling, she can check her balance, transfer money and pay her bills without visiting a bank branch. The bank has noticed that a large number of customers like Meera are using its digital banking facilities. This has reduced the number of customers visiting the branches for routine banking transactions, enabling the bank to carry out certain accounting and banking functions through a centralized system.
Answer the following questions, based on the case given above:
a. Identify the type of bank account held by Meera. 
b. State one merit of e-banking to Meera as a customer
c. State one merit of e-banking to the bank.
	3

	22
	Rosy purchases groceries from a local store. At the time of payment, the shopkeeper generates the bill and provides her with different payment options.  Rosy chooses to make an instant bank-to-bank payment using her mobile phone by scanning the merchant's QR code. Her friend, who does not have access to this service, makes a transaction at a Micro-ATM by providing her Aadhaar number and verifying her identity through her fingerprint.
a. Identify the digital payment method used by Rosy.
b. Identify the digital payment system used by her friend. 
c. What is the term used for the time and place where Rosy’s retail transaction is completed and payment is made? 
	3

	23

	Observe the logo/image given below and answer the questions that follow:
[image: Indian Railways - Wikipedia]
a. Identify the form of public enterprise represented by the organisation shown in the image.
b. State and explain any two features of this form of public enterprise.
	3

	24
	Aarav started a small business selling customised wooden furniture with his own savings. He managed all business activities himself, took all the decisions and was solely entitled to the profits. As the business expanded, he found it increasingly difficult to manage the growing workload and arrange additional funds on his own. A few years later, Aarav decided to expand the business by bringing in his childhood friend Kabir. Kabir contributed a substantial amount of capital to the business and agreed to share its profits and losses. However, Kabir did not want his association with the business to be disclosed to suppliers, customers or the general public. He did not participate in the day-to-day management of the business, although he was entitled to his agreed share of profits and was liable for the firm's losses.
Based on the above case, answer the following questions:
a. Identify the form of business organisation with which Aarav started his business. 
b. Identify the form of business organisation adopted by Aarav after Kabir joined the business. State any one feature of the identified form. 
c. What type of partner is Kabir? 
	3

	25 


	Auxiliaries are activities that help in removing various hindrances which arise in connection with the production and distribution of goods. Explain the auxiliaries which remove the following hindrances:
a. Hindrance of place
b. Hindrance of storage
c. Hindrance of finance
d. Hindrance of information
	4

	26 
	Nestled in the beautiful district of Assam is Sualkuchi, a village known for its traditional silk weaving. One of the specialised processes involved in silk weaving is weft insertion or buta weaving. The process requires considerable attention, precision and physical effort. The slow nature of the process often left workers mentally and physically exhausted and limited the amount of work they could undertake. Dipak Bharali, a young silk weaver, started his own business with a silk weaving loom. As his business grew, he realised that simply purchasing more looms would require considerable investment. He began looking for a better way to increase production. After several attempts, he developed a device called ‘Chaneki’, which automated the process of weft insertion. The device, made from recyclable materials, enabled the machine to operate nearly 40 times faster than the traditional manual process. As more weavers began using Chaneki, the quantity and quality of silk produced improved considerably. The reduced physical effort also enabled the workers to undertake more work without the same level of exhaustion. Dipak's innovation not only helped his own business grow but also improved the working conditions of local weavers and created opportunities for them to increase their earnings. The improved quality and increased output also helped the silk products compete more effectively in the market. 

Identify and quote the relevant lines from the case that reflect any four objectives of business discussed in the case.

	4

	27
	Arjun is planning to establish a business for manufacturing electric vehicles. He expects the project to require a large amount of capital and therefore does not want to depend on the savings of a few individuals. He plans to raise funds from a large number of investors. He also wants the business to continue even if some of the investors decide to leave or transfer their investment to others. Arjun does not want the personal assets of the investors to be used to meet the debts of the business. He is also willing to have the affairs of the business managed by a group of persons appointed for this purpose rather than managing the business himself.


Based on the above situation, answer the following:
a. Which form of business organization would be most suitable for Arjun? 
b. Explain any three features of this form of organization.
	4

	28
	Read the following news report and answer the questions that follow:
ABB invests ~$75 million in India to expand manufacturing and R&D for critical segments
Source: ABB Press Release | 9 March 2026 | Bengaluru, India
ABB, a global technology company, announced that it will invest approximately US$75 million in India during 2026 to expand its manufacturing facilities and research and development capabilities. The investment will cover operations across five locations in India, including Bengaluru, Hyderabad, Nashik and Vadodara.
The company stated that approximately 85% of its products and solutions sold in India are manufactured locally. It also plans to establish advanced R&D and testing facilities and introduce new technology ranges. The investment is expected to create more than 300 skilled jobs in engineering, operations and research.
ABB has been operating in India for several decades. Its Indian operations are part of a much larger international network, with the company having around 110,000 employees worldwide. Its products and technologies serve sectors such as renewable energy, data centers, metro rail and industrial automation.
a. Based on the information given in the report, identify the form of enterprise represented by ABB.
b. The report highlights several characteristics of the form of enterprise identified in (a). Identify and explain any three such characteristics reflected in the report.

	4

	29
	Riya plans to establish Green Wrap Ltd., a company manufacturing biodegradable packaging. She takes the initiative to bring the proposed company into existence and is responsible for taking the necessary steps towards its incorporation. She examines whether the required technology is available, estimates the funds required and assesses whether the proposed project is likely to be profitable. She also selects a suitable name for the proposed company and begins preparing the documents required for registration. However, during the process, she makes the following statements:
1. “Even though I have sufficient funds, I still need to check whether the project is economically viable.”
2. “The maximum authorized share capital of the company should be stated in the Articles of Association.”
3. “The rules relating to the internal management of the company should be included in the Memorandum of Association.”
Riya has also been taking important decisions relating to the proposed company's formation and directing the activities required to bring it into existence.

Based on the information provided, answer the following questions:
a.  Identify Riya’s position/role in the formation of the proposed company. Give one reason in support of your answer. 


b. Identify the errors in the statements made by Riya and rectify them.
c. Before the proposed company can be incorporated, Riya must ensure that certain individuals formally associate themselves with the proposed company by signing its constitutional document. Identify the function which Riya must undertake in this situation.

	4

	30
	Rahul, a restaurant owner, wanted to protect both his family and his business against uncertain future events. He purchased two separate insurance policies. Under the first policy, Rahul agreed to pay a fixed premium every year. The insurance company agreed to pay a specified amount to his nominee if Rahul died during the policy period. The policy also provided for payment of a specified amount to Rahul on completion of the agreed period, subject to its terms and conditions. Under the second policy, Rahul paid a premium to protect his restaurant against financial loss arising from an accidental fire. The policy was taken for one year and specified the maximum amount up to which the insurer would compensate him for the loss or damage caused. While obtaining both policies, Rahul was required to disclose all material facts relating to the risks involved. The insurance company also explained the terms and conditions of both policies to him. Based on the case given above, answer the following questions:
a. Rahul's two policies protect him against fundamentally different types of risks. Identify and state the types of insurance represented by both the policies. 
b. Although the two policies cover different risks, they are based on a common principle of insurance. Identify the principle. 
	4

	31
	Rohan owns a warehouse in Muscat where he stores electronic equipment. While taking an insurance policy for the warehouse and its contents, he informed the insurance company about the location, nature of the goods stored but he omitted the information related to previous incidents of minor fire damage. The insurance company however, had clearly informed him about the coverage, exclusions and conditions of the policy. Later on, Rohan insured the same stock with two different insurance companies for Rs. 2,00,000 each. A few months later, a fire broke out in the warehouse due to an electrical short circuit. Rohan immediately informed the insurers and took reasonable steps to control the fire and save whatever goods could be recovered. The total loss was assessed at Rs. 2,40,000. One of the insurers settled the entire loss of Rs. 2,40,000. Later, some of the damaged equipment was recovered from the warehouse. The insurer took possession of the recovered equipment and sold it. 
From the above given case:
a. Identify the principle of insurance violated by Rohan
b. Identify, quote and explain any two principles of insurance followed by Rohan
	6

	32
	The Government of India decided to establish an organization to provide essential services in a particular sector. Instead of registering it under the Companies Act, the organization was brought into existence through a separate Act passed by the Parliament. The Act clearly specified its objectives, powers, functions and the manner in which it would operate. It was given financial independence to manage its day-to-day activities and was authorized to frame rules and regulations for its employees. At the same time, the organization remained accountable to the government for its overall functioning. Although the organization was established to serve the public interest, it was expected to operate with a reasonable degree of autonomy. It could take decisions relating to its specified area of activity without seeking approval from the government for every routine matter. From the above case:
a. Identify the form of public enterprise described in the above case. 
b. State and explain any two merits of this form of public enterprise. 
c. State and explain any three demerits of this form of public enterprise. 
	6

	33
	Meera and Salma are two small entrepreneurs living in a semi-urban area. Both want to expand their businesses but face difficulties that they are unable to overcome individually. Meera runs a small handicraft business and produces handmade decorative items. Although she has good-quality products, she finds it difficult to reach suitable buyers and obtain a fair price for her products. Local intermediaries purchase her products at low prices and later sell them at higher prices. On the other hand, Salma runs a small tailoring business and wants to purchase additional sewing machines to increase her production. She needs a small loan but is reluctant to approach private moneylenders who charge high rates of interest. Both Meera and Salma are now considering becoming members of suitable cooperative societies to overcome their respective difficulties. From the case given above:
a. Suggest and explain the most suitable type of cooperative society that Meera and Salma should become members of.
b. Mention any two merits of a cooperative society.
	6

	34 

	Nova Tech Appliances, decided to raise capital from the public to finance the expansion of its manufacturing unit. Before inviting applications, the company ensured that all material information relating to the issue was disclosed to potential investors and completed the necessary regulatory formalities. The company appointed bankers to receive application money and brokers to encourage investors to apply for its shares. It also appointed an underwriter to provide support in case the public did not subscribe to the issue adequately. After the subscription list was closed, the company received applications amounting to only 82% of the issue size. Meanwhile, the company had made an application to a recognized stock exchange seeking permission for its shares to be traded. The company also maintained the application money received in a separate bank account until the shares were allotted. Based on the above case, answer the following questions:
a. Which type of company can raise capital from the public to subscribe to its shares?
b. Identify the stage of formation of a company being described in the above case. State any two steps undertaken by Nova Tech Appliances at this stage. 
c. The company received applications for only 82% of the issue size. Can the company proceed with the allotment of shares? Give a reason in support of your answer. 
d. State what happens in case the company ends up with excess application money when the number of shares allotted is less than the number applied for.
	6
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